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CHINA (TOP SECRET) 8476 


The weekly intelligence estimate Ok & » trtendly Européan Power 
| facludes the following:. 


a, w=Two Chinese Communist armies eee aa from the Canton 
area to areas epposite Fermosa, I is now believed that the forces con- 
stituiing a threat to Formosa total 220,000, whereas the previous total was 
180,600, At present there are no signs of any concentration of ere 
oposite Formos2, 


 boweThe Far East presents a pleture of anti-Britigh and anti 
“United sratss propaganda, continuing miliary preparations against Indo~ 
China, and reports of threats lo Burma and Thailand, 


e,--The Chinese Communist Gaveranent iat: be anxious to 
avenge he defeats in Korea, whieh probably cannot be done without sub-~ 
stantial Soviet air assisiance, The U, 8. S. R, probably is wondering how 
iar she can go without creating an over-exuberant China or weakening her 
self, A Chinese agreement to attack Formosa might not be a great drain on 
‘Soviet resources and would restore Chinese Pere The Soviets may be 
thinking stone these lines, 


Comments The shifting of Communist forees toward thé East 
Coast has beén previously noted”, G-2 estimates the strength of the 
Communist forces in the region opposite Formosa at 40,000 in the Swatow 
sector of eastern Kwangtung and approximately 100,600. ‘in Fukien Province, 


| This total includes two divisions each from three armies which have moved 


into the coastal area in recent weeks, Contrary to the current report, the 
Nationalists have reported a number of times in recent weeks* that 
shipping is concentrated along the coasial areas, P particularly the Pukien 
eoast, 


Re eavdie the over-all situation in Southeast Asia, Chinese. 
Communist military aid te the Viet Mink continues, although the border 
axea is generally quiet for the moment, Chinese Communist propaganda 
against Thailand has been intensified, and anticolonial demonstrations 
have taken place in Pelping directed ‘against the cis plan to use Burnge 
as a Western military base. 


‘ * See DIB, 1 Mar ‘bl, 
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